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GENERAL MOTORS COMPANY 
Many people who pride themselves on being well-informed 
on most subjects are much surprised to learn that the present 
methods of conducting a business enterprise are very different 
from what they were even ten years ago. 
Inventive ability, which formerly was directed almost en-
tirely towards the production of new and more e~ficient 
machiner,y in the factory or shop, has in recent years been ver 
active in the administrative office and methods have been de-
vised for organizing and conducting business enterprises · on 
a scale that is beyond the wildest dreams of those merchants 
and entrepreneurs ,who, fifty years ago . ,: astonished the world 
by their achievements. 
No attempt will here be made to sketch the various steps 
in the progress of this evolution. Persons interested will 
find the subject most admirably treated in Professor Edward 
Sherwood Mead 's book, Corporation Finance. He therein 
describes the different forms adopted by aggregations of 
capital and combinations of similar enterprises having in 
view monopolistic advantages. 
The last form of organization described by him is called 
the holding company. He says: "The holding company is a 
corporation organized for the purpose of acquiring the stocks 
and other securities of other corporations. These securi-
ties are acquired either by direct exchange for its own 
stocks and bonds, or by their sale for cash, which is used 
to purchase the securities desired. The ownership of the 
stocks of various companies gives to the holding company the 
right to elect their boards of directors and to completely 
dominate their policy, thus accomplishing a combination between 
them which is as perfect as though the different corporations 
had merged their existence in that of the company which has 
acquired the controlling interest in their stocks." 
The process of the formation of a holding company is 
described by Professor Arthur s. Dewing about as follows: 
Formation Some one conceives the idea of consolidating the various 
of a hold-
ing company.oompanies or partnP-rships in a certain line of business. 
(2) 
The idea is carefully broached to some of the more impor-
tant competing companies, and if well received, the services 
of a promoter are brought in. This is done,because expe-
rience has proved that it is well-nigh impossible for the 
proprietors or management of competitive companies to agree 
as to the rel~tive value of their properties, and the promoter, 
usually being a man of tact and experience, is able to effect 
a combination where competitors would fa~l$ 
Sometimes this promoter is able to furnish the capital 
required to float the enterprise, but in the majority of 
instances it is at this point that tha assistance of the 
investment banker is sought. The proposition is placed 
before the banker, or banking syndicate, or industrial engi-
neers, and if satisfactory terms oan be made for obtaining 
the desired capital, the interested parties proceed at once 
to form the new corporation,- the holding company. 
New Jersy was the first state whose laws were so carefully 
worded as to permit the formation of these aggregations of 
capital which othe~state governments and the United States 
Government had been trying to suppress. The legislature 
of New Jersey passed laws, ostensibly for the purpose of 
prohibiting restraint of trade, and yet this clause permitting 
the formation of the holding company has done much towards 
destroying the effect of its own laws and those of all the 
states of the Union relating to combinations of capital. 
The incorporators must state under oath that the new 
company is not a consolidation or combination of existing 
companies, but the clause permitting corporations to own 
the securities of other corporations practically nullifies 
the effect of the entire law. Professor ·ead says: "For 
'~··--··· 
(3) 
momentous conseQuences, this statute of New Jersey is hardly 
to be equaled in the annals of legislation. Sixteen sovereign 
New Jersey states had passed searching and stringent laws in prohibition 
law permit-
ting holdin~f any attempt to restrict competition •••••.• and the little 
companies. 
Cor.Fin. 
Page 360. 
General 
Motors Co. 
a holding 
company. 
state of New Jersey, containing two per cent of the population 
and one and three-tenths per cent of the wealth of the United 
States, by the simple act of amending its corporation law, 
nullified the antitrust laws of every state which had passed 
them". 
The company is formed under the New Jersey laws with a 
nominal capital stock, which is afterwards increased ad libi-
-
tum. It is required to maintain an o~fice and hold its 
annual meetings in New Jersey. The ~~thods of procedure 
to fulfill these requirements of the law are amusing. 
Without doubt, in the case of the larger corporations, at 
least, the letter of the law is carefully carried out,while 
the spirit of the law is just as carefully transgressed in 
all its important details. 
Having fulfilled these requirements and upon the payment 
of legal taxes, the company is in a position to do business 
anywhere in the United States, to the great dissatisfaction 
of the states who had been endeavoring to restrict combina-
tions of capital and to discourage the fostering of monopolies. 
Any one wishing to study the formation and development of 
this type of a company can select no better example than 
General Motors Company. It has followed the type set for it 
by Professors Mead and Dewing as closely as the magnetic 
needle to the pole. 
See Finan-
cial Chroni-
(4) 
GENERAL MOTORS COMPANY was incorporated in New Jersey on 
September 16, 1908, with an authorized capital stock of 
cle Vol88, ~2,000, divided into 20 shares of the par value of $100 each, 
Page 689, and 
Manual of of which one-half was 7% preferred cumulative and the remain-
Corporation 
Service; 
Also, Poor's 
Object. 
der common stock. The duration of its charter is perpetual 
~ 
The object was declared to be: "To manufacture and deal in 
motors, motor cars and machines; to acquire from others their 
business, if of the same general character as that for which 
See Fin. 
Chron.Vol. this corporation is organized; to acquire and dispose of by 
93,Page 53. 
sale 1 mortgage, or otherwise, securities of other corpora-
tions with sam-e corporate powers and to aid such other cor-
porations. The company does not directly own or operate 
any manufacturing plants, its interests therein being repre-
sented by ownership of securities of other corporations." 
Capit~l stock On September 30,1908, the stock was increased to 
increased in 
two weeks. $12,500,000, divided into $7,000,000 preferred stock and 
6,600,000 common stock. 
A circular issued by W. D. Johnson & Co., Hanover Bank 
Fin.Chron. 
Vol.88,Page Building, New York, offering the 7% cumulative preferred 
761. 
stock, stated that it was understood that a little less than 
$5,000,000 preferred and about $2,500,000 of the common were 
outstanding on January l, 1909. Assets, exclusive of 
patents, $8,035,622. Indebtedness, nothing. 
Negotiations for the formation of the company were carried 
on very quietly, as is evidenced by the fact that the first 
notice regarding the company which appeared in the Financial 
Chronicle was in its issue of March 13, 1909, about six 
months after the date of its incorporation. In addition 
to the above information, it was stated, "The company has an 
office at 103 Park Avenue, New York City·, but has issued no 
statement regarding its affairs." 
See 
(5) 
In answer to the question, What was the reason for the 
consolidation?--as the majority of the companies which have 
become affiliated with General Motors Company were already 
successfUl, the reason for consolidation seems to be that 
they wished to forestall competition by taking advantage of 
all the economies of large scale production. ~ 
It was persistently stated that the Uaxwell-Briscoe Co. 
Fin.Chron. was active in trying to effect an amalgamation of the motor 
Vol.88.,Page 
689. car manufacturing companies. and this is undoubtedly true, 
See Fin. 
as this cempany later became prominen~ in the combination kn 
. 
as the United States otors Company, but if there were ever 
any negotiations between the Buick interests and the Maxwell-
Erie coe interests, they were unable to come to an agreement, 
as the Maxwell-Briscoe Co. was never a part of General Motors 
Company .. 
The date of the acquisition of the Olda Motor Works is 
given as "in December,l908", and the inference is that this 
company was not in the original incorporation. The basis 
Chron.Vol. of exchange was said to be 400 preferred and $100 common 
88,Page 689. 
of the General Motors Company stock for $100 of the Olds 
Ibid. 
See Fin. 
Chron.Vol. 
89 ,Page 228. 
Motor (The Financial Chronicle says $1,000. but this must be 
an error, as the Olds had a large surplus, and its stock-
holders would not have accepted any such terms}. If,however, 
the stockholders of the Olds did receive the amount above 
stated, they were better treated than the stockholders of 
the Buick were said to be, for it was said that they received 
but two shares of General Motors preferred and one of common 
for one share of the Buick Co. .As the Buick Co. had a sur-
plus of upwards of $9,000,000, the basis of exchange intimated 
seems to be very much lower than the Buick stockholders were 
anti tled to. 
The Cadillac Co. was acquired during the Spring of 1909, 
and th price paid was said to be $4,500,000,, of which 
$1,500,000 was cash and the remainder stock. If this is 
the fact, the stockholders of the Cadillac probably received 
See'Fin.c. 
Vol.&9,Page 
1545 .• 
100% cash dividend and one share of the preferred stock 
and one share of the common stock of General Motors Co. 
in exchange for one share of the Cadillac stock. This 
would confirm the est.i;rnate made in regard to the amount 
paid for the Olds Motor Works, as their surpluses were 
(6) 
about equal, but it also confirms the opinion that the 
Buick stockholders must have received more than three shares 
for one, as the surplus of the Buick company was about 
double the combined surplus of the Olds and the Cadillac. 
The Marquette, the Reliance and Oakland companies were 
also acquired at about the same time, but no estimate was 
.-
given of the"basis of exchange or the price paid for these 
companies. Later in the year, the ~more Manufacturing 
Co. was acquired, but apparently one guess was as good as 
another as to the price paid, for it was variously reported 
from $75o,ooo to $2,ooo,ooo. Evidently, rather than take 
up space ~ith suoh unsatisfactory guesses, the Financial 
Chronicle decided to omit further estimates in regard to 
the prices paid for the companies thereafter acquired. 
On September 15, 1909, the authorized capital stock was 
See Fin.c. further increased to $20,000,000 pr eferred and 
Vol. 89 ,Page 
596. $40,000,000 common, and the autho-
Capital stock 
increased. rized capitalization has remained at this point to date. 
Dividends. 
Preferred. 
Common 150%. 
Fin.Chron. 
Vol.89,Page 
1143. 
Privileged 
subscri:ption 
Fin.Chron. 
Vol.89,Page 
The first dividend of 3 l/2% on the 7% preferred cumulative 
was declared on February 23,1909, to be paid on April 1, 1909, 
and the preferred dividend has been regularly paid since that 
time, with the exception of one instance when it was deferred 
. 
for about two months. 
A common stock dividend of 150% was declared in common 
stock to the common stockholders, payable November 15,1909. 
The stockholders were offered the privilege of subscribing 
to $3,000,000 preferred stock, pro rata at par, and it is 
, 
presumed that they availed themselves of this privilege. 
(See Exhibit A, Note). 
Production. 
Fin.Chron. 
Vo1.89,Page 
1666. 
I 
Fin.Chron. 
Vol;9l,Page 
1576 •. 
Stock •offer-
ed to employ-
ees. 
(7) 
The production of the operating companies for 1909 was 
estimated to be 22,000 automobiles and the sales were pre-
dieted to amount to $25,000,000. Through acquisition of 
nmv companies durin~ the year, these estimates were exceeded, 
as the sales were reported to be 28,550 automobiles and the 
total volume of business about $34,000,000. It was also 
stated that orders had been taken for 68,000 automobiles, or 
above $60,000,000, to be delivered in 1910, and this estimate 
was not far from correct, as the company 's statement showed 
the SBles ·for 1910 as $58,500,000. The sales reported 
for the ten months, October 1, 1910, tp July 31 , 1911, s~owed 
a decrease, being at the rate of about $50,000,000 per year. 
. 
· ... ·· 
The sales for the year July 31, 1911, to July 31 , 1912,again 
showed an increase, being $64,744,496. 
About March· 18, 1910, employees were offered preferred 
stock at par, with a bonus of 20% in common stock , Jubscrip-
Fin.Chron. 
Vol.90,Page tiona payable 10% down and the remainder 2 1/2% per month , 
852. 
and it was said that the company placed $1,000,000. 
Re-financing. The necessity for re-financing began to be felt about 
the close of the season's business in 1910o Various rumors 
Fin.Chron. were printed in regard to the extension of credit given by 
Vol.9l,Page 
719. banks and merchandise creditors and the October dividend on 
Fin.Chron. 
the preferred stock was deferred. The atmosphere was 
finally cleared by a banking syndicate headed by Lee, 
Higginson & Co., of Boston, and J. & W. Se.ligman & Co., 
of New York, who came to the assistance of General Motors 
Vol.9l,Page Co. with a cash loan, taking in exchange the company's 
947. 
Fin.Chron. 
Vo1.9l,Page 
1098. 
6% First Lien Five-Year Sinking Fund Gold Notes, dated 
Oot.ober 1, 1910, and due October 1, 1915, in the amount of 
$15,000,000. It was stated that these notes were sold 
at 96 with a 20% stock bonus. On this basis, the cost to 
General Motors Co. must have been say $600,000 discount, 
plus stock of the par value of $3,000,000 , which, if sold 
-, 
Cost of re-
financing. 
(8) 
at an average of $30 per share, would net about ~900,000 
additional (the common stock sold as high as 45 on the 
New York curb about that time or a little later). 
Roughly speaking, then, it cost General Motors Company 
about 1 1/2 millions to get out of financial difficulty, 
but it was worth the cost, because since that tlme it has 
apparently never lacked funds f or the successful conduct 
of its business. 
The security for these notes was a first mortgage on 
Security for all the real estate, plants and equipment of all the com-
Funded Debt. 
Fin. Chron. 
Vol. 93, 
:Page ~13. · 
:pa:nies, which mertgage, together with ~he General Motors 
Company' s interest in all t he capital stocks of its sub-
sidiary companies, was pledged for the · payment of the 
Voting Trust First Lien Gold Notes. In addition to this, a voting 
Agreement. 
Ibid~· trust agreement was drawn up, by which the banking syndicate 
No :public 
offering of 
notes. 
controlled the financial affairs of the company and practi• 
cally dictated its administrative policy until the notes 
were paid. 
With this security it is not strange that there was no 
public offering of the notes. The announcement in the 
financial papers stated that all the notes had been sold 
Circular of and that the announcement was made simply as a matter of 
Lee,Higginson 
& Co.October record. They were undoubtedly disposed of later at a 
1' 1910. 
I 
profit to investora. 
A study of the comparative balance sheets, as presented 
in the various financial papers, offers an opportunity for 
Comparative the exercise of a knowledge of expert 
Balance Sheets. accountancy. The 
and March 31, 1911, 
Good Will. 
ba lance sheets dated October 1, 1910, 
as shown in the application to the New York Stock Exchange 
for the listing of the First Lien Gold Notes give the 
Good Will as 14,853,856, while the balance sheet dated 
July 31, 1911, shows the Good Will as $7,663,938. The 
reduction in the value of this asset involved a corres-
pending reduction in Surplus and practically amounted to 
'"\ ... 
Conservative 
management. 
(9) 
a draVling off of water in the company's assets to the 
amount of 7,189,918. This is the first evidence of the 
heroic treatment adopted by the bankingsyndicate management, 
which was followed by similar action in regard to the inven-
tories of all the plants. Book values were pared to repre-
sent realizable values, which policy was continued throughout 
the entire period of the voting trust management, for, as 
Fin. Chron. was stated in one report, they held that it was better business 
Vol. 95,l?age 
1060,and othezpolicy to "subject the inventories to a rigid re-examination 
annual re- ... 
ports. and scrutiny". Ho~ver, it is greatly to the credit of the 
Writing Off 
of invento-
ries. 
management to say ~ that the writing off of. more than $12,500,000 
Fin. Chro:g. • 
......_, Vol.lOl,.l?age 
1095. 
from cost of inventories in five years, i~ addition to a proper 
allowance for depreciation of plant, is an example of oonserva-
tism rarely seen up to the present time. Many boa.r4s of 
Comparative 
:Profits. 
Fitzgerald, 
Hubbard & 
management would have capitalized this amount, and having 
acquired the stock, would have handed it out to the public 
at the highest prices possible. Undoubtedly the great sue-
cess of the company is due in no small measure to this con-
servative policy, but not all industrial enterprises are in 
position to pursue this policy, because of the lack of that 
important element, enormous profits. 
It is to be noted that the net profits dropped immediately 
to a considerably lower level in 1911 and presented a marked 
contrast to the probable net profits mentioned in the 
syndicate's circular dated October 1, 1910,- compare 
1908/9 
Year 
$9,257,151 
1909/10 
Year 
10,266,322 
1910/ll 
10 Months 
4,066,251 
1911/12 
Year 
4,746,757 
nevertheless, in spite of the vigorous pruning of the 
voting trust management, since that time profits have 
Cor B Ma.nuai, been errowing 
and Company 1 s 
y ·nnual re- 1912/13 
luxuriously,- compare with the above 
1913/14 
Year 
$7,819,968 
1914/15 
Year 
14,794,191 
--:-ports. Year 
Enormous 
profits. 
$8,184,053 
For the year ended July 31, 1915, the net profits were 81.23% 
of the outstanding common stock, and the net tangible value of 
the common stock at that date was 177. 
"War bride" 
Boston l?ost, 
Boston News 
Bureau and 
other daily 
papers. 
Speculation 
in stock,-
high point 
558. 
Fin.Chron. 
'- Vol.lOl, 
Page 925. 
.., Stock 
Quotations. 
Fitzgerald, 
Hubbard & 
Co 1 s Manual. 
Not a 
( 10) 
Since the breaking out of the European war General Motors 
has been constantly referred to as a "war brid~" by the news-
papers and the public in general, which resulted in a phenomenal 
advance in the price of the common stock. About the time of 
the publication of its annual report in September, 1915, there 
was much speculation in the common stock and many newspaper and 
magazine articles were written describing the tremendous suo-
cess of the company and predicting the declaration of a 100% 
stock dividend. These extravagant predictions together with 
the excel.lent ·showing made by the company for the year ended 
July Zl, 1915, had .. the effect of sending ~he price of the 
common stock to 558. Wba t actually happened was tba t the 
directors declared a cash .dividend of 50%~· ·to holders of the 
common stock and recommended the inauguration of quarterly 
dividends on the commonstock. Thereafter the price of the 
stock receded to a more reasonable figure. See below high 
and low prices for both common and preferred for the five-
year period under the voting trust agreement, the price for 
previous years not being quoted, because the stock had not 
been listed up to that time. 
Common 
High 
Low 
Preferred 
High 
Low 
Probably 
of feverish 
1911 
51 Z/4 
Z5 
8.6 I>/.8 
74 1/2 
1912 
42 7/8 
30 
82 3/, 
70 1/4 
1913 
40 
25 
Sl 3/4 
70 
the greatest surprise 
1914 
99 
37 3/8 
1915 
558 
82 
95 136 
70 90 5/8 
to the public at this time 
speculation in the stock was the following state-
ment made by the president, Mr. c. w. Nash: 
"The impression that the company has made its profits out 
"War bride". of war business is entirely erroneous. The company has not 
F-i Jl. Chron. 
Vo-i.lOl, 
Page 925. 
war 
sold a dollar's worth o~~materials from any of its plants in 
the United States. The English company has made a deal for 
something like 250 automobiles which will serve as ambulances 
in the Red Cross service. The policy of the company's officers 
has been to strengthen business with the home trade. It has 
Redemption 
of Notes 
and 
Dissolution 
of Voting 
Trust. 
Fin. Chron. 
Vol.lOl, 
:Page 925. 
Change i.n 
management. 
...__ Fin. Chron. 
Vol.lOl, 
Page 1717. · 
Proposed 
purchase by 
Chevrolet 
Motor Co. 
Fin. Chron. 
Vol.lOl, 
:Page 2147. 
(11) 
not catered to war business, for the demand for our products 
in this country bas far exceeded our ability to supply it. n 
This statement must have been very gratifying to those 
purchasers of the stock who bought for investment. 
The offer to redeem the balance due of the Firat Lien Gold 
Notes was made by advertisement in the financial papers under 
dateof March 31, 1915. Thi~ redemption procet,4d until 
October 1, 1915, when another advertisement announced that 
provisions had been made for the redemption of the full amount 
of the notes an~ that the voting trust asreement was accordingly 
dissolved. 
Thereupon, changes were made in the board of management, 
though a few of the old directors, including Mr. James J • 
Storrow, still serve. 
As some of the original incorporators have now come back 
into power, there is a possibility that the future management 
may not be so conservative as was the banking syndicate manage-
ment. This is foreshadowed by the fact that the Chevrolet 
Motor Company (present authorized capital stock $80 ,000,000) 
whose management is i n the hands of some of the present direc-
tors of General Motors Co. has offered to exc1~nge Chevrolet 
Motor Co. stock for General Motra Co. stock in a ratio of not 
greater than 5 shares of Chevrolet for one share of General 
:w1:otors and it is expected that a controlling interest of 
General Motors will thus be acquired. This management is 
rich, enterprising and thoroughly conversant with the automobile 
. 
industry, and. with the sober advice of able fina:r1c iers may 
succeed in keeping off the financial rooks. 
It is very probable, however, that the conservative element 
Further of the stockholders of General Motors Co. would prefer to con-
merited c.om-
~ Pliments to tinue the policy which has made their com1~1~ so financially 
Voting Trust 
Management. sound during a period when there was every temptation to 
indulge in speculation and high finance and has placed it in 
a ondition to withstand the depression which must follow the 
prevailing artificial prosperity in this country. 
That the Company is not yet in need of financial assis-
tance is apparent from the latest information given to the 
public, which appeared in this morning's (May 2, 1916) 
Boston Post, as follows: 
GENERAL MOTORS EARNING $160 A SHARE 
The General Motors Comp&ny issued a statement 
of earnings for eight months to March 31 with profits 
p~rtly estimated showing gross sales of ~100,000,000 
as against .,57,000,000 (?)for the same period of the 
previous year. . Th~ balance available for the common 
stock was aqua~ to il05 a share for these eight months 
or at the rate of ~160 a share for the full fiscal year. 
President ~ash in his report says: "On account 
of the material situation it has been necessary to 
stock larger quantities than in normal times, but not-
withstanding our larger inventories and ~he disburse-
ment of more than il2,000,000 for dividends on the 
common stock and retirement of notes _since last August, 
the cash position of the company is ~3,000,000 larger 
than at this date a year ago." 
~s a rule, allowances have to be made for information 
appearing in the daily pcpers, and the sales above stated 
"$57,000,000 for the same period of the previous year" 
appear to be low, as the total for the year was given as 
$94,424,841.67. If the above information is correct, 
the increase in sales this year will undoubtedly exceed 
all previous records,-
1911. 
1912 •• 
1913 •• 
1914 •• 
1915. • 
compure 
.• -~42,733,303.27 
• • 64,744,496.02 
• . . • 85,603,919.85 
• • • • 85,373,302.96 
• 94,424,841.47 
Evidently high water mark has not yet been reached. 
(13) 
/ / 
RESUME. 
GENERAL MOTORS COMPANY is now about seven years old 
and it is a curious fact that not one of its constituent 
companies is yet twelve years old, which offers surprising 
evidence of the remarkable growth of the automobile 
industr,y in the United States. 
It was promoted by the Buick interests, who could not 
agree with the Maxwell-Briscoe interests in regard to amal-
gamation of motor car manufacturing companies, and the 
latter compa?Y promoted the United States Motors Company, 
which was in financial difficulty from· the start and 
finally succumbed. The Maxwell was r~suscitated in 1914 
as the Maxwell Motor Company, Inc., and has since been more 
successful. 
General Motors Company has been highly successful since 
it came under the management of the banking syndicate. It 
produces twelve of the best medium-priced cars and trucks 
made in the country, and if the demand for this grade of 
oars continues, there appears to be no reason why this 
company should not continue to be prosperous. 
The list of its subsidiaries indicates that it bas aimed 
at integration, as some of its companies manufaotu~e only 
motors, others only ignition apparatus, and others again 
automobile parts. It does not, however, manufacture its 
own steel nor rubber tires, for the reason that the amount 
of investment necessary to effect a saving in those materials 
would be prohibitive. It has acquired some 24 companies 
in all. In its annual reports mention is made of some of 
these companies having been closed out as unprofitable, but 
the names of these companies or of the companies now operating 
do not appear. All reports seem to indicate that their 
plants are kept up in excellent condition and are not over-
valued. 
~-
{14) 
Opposed to these excellent properties there is a capital 
stock liability of $14,985,200 preferred stock and $16,506,800 
common stock, issued in exchange for the voting trust cer-
tificates, and a surplus of about $8,000,000 (after distri-
bution of the 50% cash dividend to the common stock holders) 
with no funded debt, which is a showing that makes the aver-
age investor wish he had been let in on the ground floor. 
It is possible that some persons who purchased the common 
stock at the very high prices ruling in September, 1915, 
may have unFleasant thoughts at the mention of General Motors 
Company, but they have only themselves to blame, for the 
management which put the company into th~ foremost rank of 
the industrial companies of the United States has established 
a record for conservatism and efficiency whioh other boards 
of management could emulate with great profit. 
Briefly, it may be said that General Motors Company is a 
conspicuous example of the fact that a large holding company, 
honestly and efficiently managed, is a factor of great advan-
tage in the economic development of the country. 
(· r ( \ 
GENERAL MOTORS COMPANY 
EXHIBIT A,Sheet l 
BALANCE SHEET AT SEPTEMBER 30, 1909, PRESENTED IN FIRST STATF.MENT. 
ASSETS 
Holdings in Constituent Companies 
Investments in Other Companies 
Equities in stocks owned by 
constituent Companies 
Cash on Hand 
Notes Receivable 
Due from Companies and Individuals 
Other Assets 
$16 J 288,049 
314-,891 
375,681 
293 ,64-o 
188,809 
882 ,786 
37.512 
$18,381 ,368 
LIABILI1,IES 
Preferred Stock, 7% cumulative, $100 Par 
Common Stock $100 Par 
Due companies and Individuals 
Dividend due oct9ber 1, 1909 
surplus 
$6 ,782,494 
4-,211,630 
11,593 
237,174 
7,138,477 
$18,381,368 
~ WORTH OF CONSTITUENT COMPANIES, SEPTE1ffiER 30, 1909. 
NET WORTH 
Buick :Motor company 
Cadillac lwtor Car Company 
Oakland Motor Car Co. 
Marquette Motor Company 
Olds Motor Works 
Rapid Motor Vehicale Company 
Weston-Matt Company 
Reliance Motor Truck Company 
N·orthway Motor and Manufacturing Co. 
$11 ,54-9,387 
2,862,709 
502,013 
388,290 
2,682,755 
64-7,563 
1,187,363 
335,098 
263.04-9 
$20' 418.227 
Cash Assets 
Prepaid Accounts 
Inventories 
Branches 
REPRESDTED H'l 
Other Investments and Accounts 
Total current Assets 
Current Liabi~ities 
working Capital · 
Plant Accounts 
#5 ,023 J 475 
31,028 
8,520 J 920 
2 ,104, 709 
5.933.Y.91 
21,613,821 
~2]4.0Y.1 
14-,339,780 
...2....9 78 • l!-4 7 
i20 ,418,227 
CAPITAL STOCK OF CONSTITUENT COMPANIES AND AMOUNTS HELD BY GENERAL MOTORS COMPAlfY, SEPTEMBER 30, 1909. 
Par Capital Stock Total Held Holdings Represent 
Buick Motor Company, common Flint, Mich . $100 $2 ,000,000 $2,000 ,000 $11 ,049,387 
Preferred $100 500,000 498,500 498,500 
Oakland Motor Car Co. Pontiac,Mich. 10 300,000 290,000 485,279 
Marquette Motor Co. Saginaw,Mich. 100 300,000 175,000 226,503 wny was 
01ds Motor Works Lansing,Mich. 100 2,944,250 2,929,250 2,682,755 Cadillac omitted, 
Rapid Motor Vehicle Co. Pontiac,Mich. 10 500,000 200,000 259,025 Answer: Included 
....,""'~-"'" ~r..a ...,...""" 1 fV'I 1 1 ()()_ ()()() ,:;47.800 59~.397 in Buick,perhaps 
wel::l ~.-un=Movv vo. - ---
- #llir ... ....---~ ..,.- , - -~----- .. 
Reliance Motor Truck Co. Detroit,Mich. 10 170,803 ---- Tl8 a3lb-
Nortn.way M & M co. Detroit,Mich. 10 250 sOOO. 250 1 000 
$8,065,0.53 $7 ,008,926 
- = 
BALANCE SHEETS OF CONSTITUENT C01~ANIES, OCTOBER 1, 1909. 
ASSETS 
cash on Hand 
Notes Receivable 
Accounts Receivable 
Sundry Debts 
Advances to Creditors 
Inventori~s,Stocks & Supplies 
Branches 
Investments 
Due Companies and Individuals 
Plant Accounts 
Miscellaneous 
LIABILITIES 
Capital Stock 
NoteS Payable 
Accounts Payable 
Miscell~~eous Deposits 
surplus 
BUICK 
ll,195,080 
20,396 
# 
701 J ~.59 
103,002 
200,700 
lf.,.561:J.,oo6 
1)672 .. 76-2 
1,02 ,775 
4- ,8.52,.539 
2,~.5,79.5 
~16, 74-9 '.51~ 
---
$2,.500~900 
3,278,.12.5 
1,914-,178 
7,82.5 
9 ,.0 4-9 ,.38!.) 
#16 ,7~9,.51~ 
OAKLAND OLDS # RELIANCE 
4-9,771 
* 
63,810 $· 3,93~ 
6,6.52 83,797 107 
~.o~l 13~,108 83,997 
100 
128,~0 
163 ,01~ 1,357,633 287' .5.50 
~22,~28 
17,600 
223,035 869 ,39.5 63,003 
_19.292 
$617,013 $2 ,968,363 $4-38 J 592 
$300 ,000 (z) $170 ,803 
11.5,000 
2.52 J 6~5 103,4-93 
32,962 
_2_0_2 • OJ.3 
-~-----~~---
_1.§4-.~ 
#617 ,013 $2 ,968, 363 #~38 ,592 
---- --
--, . 
. . 
BALANCE SHEETS OF OTHER CONSTITUENT COMPANIES AT VARIOUS DATES . 
---- -~- -zJZ)t;'T.-7- o-urer- comparr 
26~.050 as well . 
$16 ,288,0~9 
NORTHWAY 
' 
2~.~2.5 
~ 
.58,693 
154,187 
. 253,121 
#4-90 J 4-26 
$2.50 ,000 (z) The stock of Olds 
12.5,000 J1!otor Works on 
102,376 october 1,1909 
was 
13,.050 
#2 J 94-~, 2.50. 
$4-90 .~26 
----
--... --------- _____ _....... 
ASSETS CADILI .. AC MAR Q,UR'T T E RAPID - wv 10~)~7~ --· W::rt'dB;!ltcJ·.ft J/U..VV .ra.~ - - , - -
August 1,1909 September 1,1909 September 1,1909 August 1 , 1909 
t891 ,191 
... 
1184- ,290 #303 ,322 t20 '4-52 Cash on Hand :, Notes Receivable 2,985 13,666 227.786 
Accounts Receivable 209 J 4-11 6,020 81~~6, . 175,223 
Inventories 1,117,930 52,859 215,4-12 608,329 
Plant Accounts 1,4-18,022 161,320 137,208 54-7) 54-8 
Other Investments 36,576 
Miscellaneou$ ~~ _l:..a_5..3!±_ lL._616 9.901 t3 ,640) 32 1"406,023 ~5,889 tl ,625,816 
-= 
LIABILITIES 
capi tc=tl Stock $1 ) 500 ,000 $300 ,000 $.500 ,000 .tlOO ,000 
Accounts Payable 732,073 17,733 18 ' 107 258) 4-54-
Notes Payable 
I 37,671 Loans from Individuals 180 ,000 
Miscellaneous 4-5,850 52,54-8 
surplus l .J62_),7:Q.2. 8~ 111-7 • 56..3. 87 .362 i3 , 4-0,632 140- ,023- 1755)889 $1,625 ,816 
~OTE : 
In September,l909, a certificat e was filed , increasi~ the limit of capital stock as follows : 
Co~~on from t5 ,500,ooo to $4-o,ooo,ooo ; Preferred from $7,000 ,000 to $2o , ooo ,ooo (See Vol.89 ,Page 723). 
In october, 1909, a dividend of 15o% was declared upon the cornmon Stock , payable in common Stock on 
ovember 15,1909, to holders of record of November 4-th. (See Vol.89, Page 114-3~· 
Shareholders of record of December 11,1909, have the privilege of subscribing for $3 ,000,000 
of new Preferred Stock ,increasing the amount of P~eferred outstanding to #9 ,782,4-93 (See Vol.89 ,Page 
154-5). The Preferred has received its full 7~ per annum A. & o. since and including April ~1,1909. 
Yo cash dividends have yet been paid on the Crnrunon Stock. 
~he above statement (see Vol,89, Page 1666, Financial Chronicle) contixms much that had previously 
appeared in that journal. It may also bP. found in the Manual of Corporation Securiti~s and Poor•s Manual . 
) 
ASSE'l'S 
FIXED ASSETS : 
Real Eatate ,Plants and equipment 
Patents, agreements , etc. 
Miscellaneous investments 
CUP~ENT AND WORKING ASSETS: 
Cash in Banks and on Hand 
Notes Receivable 
Accounts Receivable 
Inventories 
Prepaid expenses 
GOOD \fiLL , representing excess of 
appraised value over book value 
of capital stocks or subsidiary 
companies owned,less reserve 
LIABILITIES 
CAPITAL STOCK: 
Preferred Stock(authorized 
#20 ,000 ,000) 
issued 
Less: 
In treasury of General M.Co. 
In treasury of subsidiary cos. 
Common Stock( authorized $4-o ,ooo,ooo 
Issued 
Less: 
In treasury of General M.Co. 
In treasury of subsidiary cos. 
FUNDED DEBT: 6% First Lien 5-Year Sinking 
Fund Gold Notes 
outstanding capital stock 
(par va~ue)and surplus of subs1d1 
companies,being th~ portion not 
owned oy General Motors co.: 
capital 
surplus 
CTJRR£JSfT LIAtBILITIES! 
Accounts Payable 
Notes Payable (Weston Mott Co •. ) 
Interest,Taxes and Payrolls 
accrued, not due 
Reserve for 3 mos .proportion of 
Preferred Stock Dividend 
Reserves for Special purposes 
SURPLUS 
See Financial Chronicle 
) 
GENERAL MOTORS COMPANY 
l•~XHIBIT A.J.. Sheet 2 
CONDIDfSED CONSOLIDATED BALANCE SHEETS OF SUBSIDIARY COMPANIES AT VARIOUS DATES. 
' ) 
ary 
OCTOBER 1, 1910 
one Year 
15,000 J 4-74 ( 
( 4- J 0 90 ) 0 2 9 
J-9 ,802 ,4-83 
_ _ 1Sil,302 
18 ,o 38 , 4-oo 
1,882,000 
1·,6.93 .lOQ 3.'J7'J.l00 
·' 
19,874-,030 
3.730,500 
318,.5.QQ 1+,0~9 .ooo 
114-,094-,910 I 
1,959,4-16 I 
4-o8 '94-4 
I 
I 
. I' 
39 ,ooo,288 I 
I i l 
' 
14- 8'J~ .8S6 I 
I 10,317,4-14- 1 
....... -
I 
I 
14-, 4-6 3 ,-300 
15 ,82 5 ,0~sJ 
15,000,000 
1,4-95,520 
\ __l.?_lt.~ - ?_~ ?1~ ?86_1_ -· 2 ·?19 ,861 
~· 7-·-
14-,269 J 516 I 
11+,269,516 
I 7,139,91e 
L.2_J.t9 a 789. l_jL_5..TI.J.O 2 
~70 J 31 ~ J 4-14-
. 
. . · • .ruly ·1 ,.1911, Vol .. 93, Page 54- • 
--~---- - - ------- ·-
MARCH 31, 1911 
Six Months 
JULY 31, J..91~ 
ren llcntha 
J 
.. :.~ 
15,253,871 I 
1,815,720 I 506 ,1 4-1· 
3 ,718 , 551 lJ-, 0 51J- , 81J-~ ( 220,651 
( 4-) 2_30 J 34-7 4- J 4-16 J 4-26 
23,860,267 17 .• 303 J 716 
40) 977 31 ,850,122 191,180 
14-.8')3 .. 856 
,,. 
64-,279.710 I 
t 
I 
' I 
I 
! 
18,038,4-oO 18,038.11{)0 I 
1,882,000 ~ ,884-,800 
1.734-.100 --.2.t616.100 14- J 4-22,300 tl.. 760.100 3 • 61J!t • 90__Q_ 
19,874-,030 19,874-,030 !1 
3,728,500 3,724-,600 
321,900 4-. o 50 • 4-oo 15,823,630 327 .. 100 1+.051.700 
I 
115,000,000 l ll 
I I 
I t 
I 
I 
I 
1,510,270 I ~,1+36,ooo 
1.216.232 2,726,509 1 l.169.528 ~· - - • l .• ~d 1 ' ' 
6,508,186) 1 , s~+ 3 , s 48 · I 
) 600,000 I 
) 
) 61+1. 768 
II 
\ 7,001,59 3,203,076 
2. 797. 49~ 9. 7991a086 1.24-0.175 
~64- ,279,710 ~~ 
-
~ 
.. 
. • .ru1y 1, 1911, Vo1 .93 , Page 51+ •• october 19,1912,Vo 
I 
·- .. 
~J632J683 
2 ,01+9 ,831 
851+,801+ 
I 
~,186)817 
17.66 -> .938 
lf.,388 J 0 73 
lf.,393, 500 
~,822,330 
~,002,000 
~,605,528 ~ -· -
2,785,616 
335,84-8 
4- .1+4-., • 251 
4-,388)073 
. 
J1JLY J 1J 1912 
one iYear 
19,280,.889 
l l,87l,lj.36 
560,500 
3 ,~80,92& 
62,273 
3,966,839 
17,578 ,366 
f 22,736 25,311,136 
7.931+.1:.2.8_ 
5'+,958,159 
I 
I 
I 
18,038)4-oo 
1,322,000 1 
1.779,600 , 3 .101.600 1'+)936,800 . 
19 ,1874-,030 
3 ,173 ,14-7 
_.3_29 a.IOO 3. ~02 . 84-.1 16,371,183 
12 ,4-52,000 
. 
578,000 1 
•. 4-1-> ,839 ~ 991,~39 
• 
~. 853 .022 
6oo,ooo 
_92_9_~_5_~ 4-, 38 2,877 
I 261) 394-
4-,299,4-72 . ~ 
1_s_2620_9_~ 2 a 262 .o66 
54-,958,.159 
Ft-~.:1..95 P/1038 •••••• octob er 19 , 1912 ,Vo1 .95P716SO 
I 
~ 
I 
JULY 31, 1913 
One Year 
JULY 31, 1914 
One Year 
16,845,949 ! 1 15,432,917 
t 
1,508,672 471,200 
367,063 352,735 
6,236,25'2 13,452,663 ( I 247,975 (3,449,335 I 3,110,816 18,170,907 11,642,370 
412,756 28,269,250 387 _1_ 57 8 28,814,402 
7' 934_._198 7!9341198 
:ft64, 925,132 ~ 53~0~2' 452 
18,038,400 I 18,038,400 
11,741,900 ;1,741,900 ll..._311,300 310531200 14,985,200 113111300 3_._053_._200 14,985,200 
19,874,030 
13,233,747 
19,874,030 
3,233,747 
163.500 3!397.247 16.4761783 1381500 3,372_._247 16.501.783 
31,461,983 31,486,983 
10,935,000 7,852,000 
578,000 . I 573,000 409_._252 ,987,252 431_._142 1,004,142 
4,821,744 3,772,123 
300,000 
---------
1,048_._970 6,170,715 1,000_t_G47 4,772,370 
262,526 262,241 
2,162,27€ 965,288 
2_._945_._379 51107.656 6_._689_._428 7,654,711 
$54,925,132 $53,032,452 
# 
. 
I 
JULY 31, 1915 
One Year 
14,526,124 
1,00:J_,OOO 
3,944,681 
14,049,298 
533,586 
15,819,852 
413,500 
367,185 
34,054,689 
71934.198 
~ 58, 589 '424 
18,038,400 
~,053,200 
-------- 3_._ 053_t_ 200 14,985,200 
19,874,030 
:3,367,247 
--------
3_, 367 ,_247 16.506.783 
31,491,983 
2,328,000 
. 
528,000 
454,423 982,423 
1,380,908 
. ' 
1 t ..... ...., 
1,270,302 2 ,651,210 
262,241 
888,406 
19,985_._160 20.873.567 
I $58,589,424 
1 
Vo1.99, Page 905 ••••••••••••••••••••••• Vo1.99, Page 905 •••••••••••••••• Vo1.101, Page 1024. 
. 
I 
( 
I 
\ 
• 
I 
GElJERAL MOTORS COMPaNY 
EXHIBIT B 
. 
INCOME ACCOUNT, AS SHOWN BY STATE1~NTS AT VARIOUS DATES 
Net Profits after deducting expenses 
of manufacture (including maintenance) 
selling and administration, as well as 
Year ending 
July 31,1915 
Year ending 
July 31,1914 
Year ending 
July 31,1913 
Year ending 
July 31,1912 
10 Mos.ending 
July 31,1911 
taxes, insurance, depreciation and . 
interest on temporary loans •... . .. $14,926,322.28 _jl :;p7 ,947,412.80 jj f8 ,2841139.77 11$4,838,448.55 ~~ ~4 ,447,146.58 
General Mot-ors Company proportien theneof · 14.794,190.76 II 7,81·9,968.42 11 8,-1~4,05~.82 II 4,746,756.50 II 4,066,251.31 
Accrued interest on General Motors Company 
6~ First Lien Notes • • . . . • . . . . . 336.387.34 I 570,234.66 II 724_._581.46 II 850.463.23 II 750,000.00 
Balance •• . . . . . . . . . . . . . . 
Preferred Dividends at the rate of 7% • . 
Undivided profits • . . . . . . . . . . 
Profit and loss surplus Jul7 31, . . . . 
Charged off. 
Fo r reduction of inventories and assets 
as carried on books October 1,1910 
and li~uidation losses. . . . . . . . 
Surplus after adjustment . . . . . . . . 
Total amount charged off in the five years 
shown above, $12 ,531,013.99. 
Profits shown previous to the management 
by the voting trust agreement were 
. 14,457,803.42 I 7,459,471.36 3,'896,293.27 I 3,316,251.31 I 7,249,733.76 
• 1 . 048o.964.00 1,048.6'7$,75 1,046,634,0& 1,040.210.51 842.074.33 
. 13,408,839.42 1- 6,201,055.01 6,410,937.~8 . 2,856,082.76 :1 2,474,176.98 
. .,P20 ,098 , 266 .93 II 9,146.434.48 II 7,673,532.16 II 4,096,258.02 II 3,639,259.46 
. 
. 
For Year ending September 30, 
1909, ~9 ,257,151 (General Motors Company proportion) 
1910, 10,266,322 do. do. 
_."' ... 
/ 
COPY OF CIRCULAR ISSUED BY BANKING SYNDICATE ABOUT OCTOBER 1, 1910. (EXHI:SIT D) 
tl5 ,000,000 
GENERAL MOTORS COMPANY 6~ FIRST LIEN 5-YEAR SINKING FUND GOLD NOTES 
Dated October 1, 1910 Due october 1, 1915. 
Int r est Payable April 1st and oc~ober 1st 
Central Trust Co., New York , Trustee 
Coupon Notes $1 ,000 each ; may be registered as to principal 
Authoriz d issue, $2o ,ooo,ooo 
outstanding (present issue) $15 ,000 ,000 
The remaining $5 ,000,000 can be issued only when approvJd by the Compar~•s Board of Directors and 
Finance committee. 
Redeemable as a whole (or __ in part through Sinking · Fund) on any interes t date at 102t and interest. 
Application Will b~ mad, to list these notes on tn New York Stmck Exhange • 
. 
The capitalization of the General Motors Company, _ as shown by a l.tter of the Vice-President (copy of 
wnich will be sent on request) is ~·· 
1
15,000,000 6~ First Lien 5-Year Sinking Fund Gold Notes 
18-,038,'+00 7/o Cumulative Prferred Stock, whereof $3 •. 552,800 held by Gen ,ral .Motors Company or 
subsidiary companies. 
19,,874- .. 030 Common Stock, whereof $4- ,08 5,3'+7 held by General Motors Company or subBidiary companies: 
From a report of Me ssrs. Marwick , MitChell & co., Chartered Accountants (copy of which report will be 
report will be sent upon request) upon the condition of the company as of September 30, 1910, and other 
information the VicePrE~sident of the Company summarizes as follows: 
(1) Secured by a first lien on first mortgage notes and shares of stock of subsidiary companies speci-
fied in the Vice-President•s letter deposited with the C~ntral Trust Co., r epresenting 
(2) 
(3) 
(a) Real estat , plants and equipm nt of subsidiary companies,valued(at cost less d preciation) 
at $13 ,216,261 (b) Mi scellanttous investments '+06 ,609 
(c) Net current and working assets : 
Inventories at cost .. receivables, and cash,including proceeds of 
these notes $38 ,372,598 
Less all liabilities, except these notes 14-,225.102 
Total assets 
Above assets 2 times thiR issue. 
Proceeds of this issue have enabled the General Motors Company to provide for its own outnta.nding 
indebtedness and that of its subsidiary motor manufacturing companies (except current operating 
accounts), leaving the company with about 21~,1'+7,000 net current assets, including about 
3,000,000 cash. 
('+) Net profits year 1908/1909, $9 ,257,151 
Net profits year ending September 30 , 1910, 10,262,322 
over 11 times the interest on these notes, or 2/3 of the principal of the issue. 
(5) Trust deed provides net quick a sets as therein defined must never be less than 133 1/3% of notes 
outstanding. 
(6) Sinking Fund, 1,500,000 in 1911 
1 .. 500,000 in 1912 
2,000,000 in 1913 
2,000,000 in 191'+ 
to be used to retire these notes tbrough purchase at not 
exceeding 102f and int erest , or by drawing at that price. 
These amounts may be increased at the company's option. 
Majority of stock deposited under Voting Trust agreement with James N. Wallace of the Central Truat Co., 
New ,York; Frederick Strauss, of J. & VI, Seligman & co., New York ; James J. Storrow, of Lee, Higginson 
&: Co., Boston; Anthony w. Brady and w. C. Durant, Vice-Pres ident and General Manager of General Motors 
Company. 
These companies manufacture twelve makes of higb., medium and low-priced cars. 
Oldsmobile, Oakland .. Rainier, Welch-Detroit, Welch , Elmor, , Cartercar, Relianc 
Randolph Truck. 
These are Cadillac,Buick, 
Truck, Rapid Truck, and 
Lee, Higginson & Co. J. & w. Seligman & co. 
#1 Villiam St., New York . Boston, New York and Chicago . 
November 30 , 1910. 
This advertisement is pvblished only as a matter of record, the notes having all be n sold. 
GE1"ERAL MOTORS COMPANY ' S 
INTEREST IN ITS UBSIDIARY CQ!oJPANIES ,SHOWING .AliiOUNTS OF ISSUF.D STOCK OV.'1TED . 
Buick Motor Co . :Preferred 
Common 
Cadillac Kotor Car Co . 
Olds Hotor Works 
Oakland Motor Car Co .. 
Elmore Manufacturing Co . 
Cartercar· Co ~ Preferred 
Cor.unon 
Northway r.:otor and Mfg . Co .. 
Marquette ],Tot or Co ., 
Randolph '1!otor Car Co . 
Rapid Hotor Vehicle Co . 
Reliance Motor Truck Co . 
The Welch Co . of Detroit 
Welch Motor Car Co . 
Champi·on I-gnition Co . 
Jackson~Church-~illcox Co . 
Michig~n Auto Parts Co . 
Michigan Motor Castings Co . 
Oak Park' Povi e r Co . 
McLaughlin Motor Car . Co .Ltd . 
Weston- Matt Co . 
General Motors Export Co . 
General '-1otors Truck Co .. 
Total 
Outstanding 
$ 5oo .ooo 
2 , 000 , 000 
1 , 500 , 000 
3 ,132 , 390 
800 , 000 
600 , 000 
50 , 000 
557 , 720 
725 , 000 
800 , 000 
399 , 400 
500 , 000 
481 , 493 
275 , 000 
250 , 000 
100 , 000 
240 , 000 
300 , 000 
100 ,000 
200 , 000 
1 , 003 , 000 
1,5oo .ooo 
General !.!otors Co . (Europe )Ltd . :Pref. 
100 , 000 
10 , 000 
96 , 000 
12 , 000 Com . 
~cneral ffu t ors Co . of Michigan 100 , 0 0 
•,e16 , <)32 , 000 
Of Which G~~Ar 1 
Motors Owns and 
are Pled€)ed to 
Secure 6% Notes 
$ 500 , 000 ~ 
2 , 000 , 000 
1 , 500 , 000 
3 ,132 , 390 
800 , 000 
600 , 000 
552 , 720 
725 , 000 
800 , 000 
399 , 400 
600 , 000 
481 , , 93 
275 , 000 . 
~250 , 000 
75 , 000 
240 , 000 
300 , 000 
100 , 000 
200 , 000 
500 , 000 
1 , 500 , 000 
100 , 000 
10 , 000 
96 , 000 
12 ,000 
100 . 000 
15 J 749 ,003 
The above is of later dat e thnn the r eport given to the New Yozok Stock 
E~change (See Manual of Cor orati on Ser vi ce for 191 3 and Po r' s 
of Statistics ·for 1913). According to t his repor t, they do not 
following aoounts , viz : 
Cartercar Co . Preferred 
Common 
Champion I gnition Co . 
1IcLaug:Uin Hotor Car Co . Ltd . 
$50 ,000 
5 ,000 
25 , 000 
503 , 000 
1583 , 000 
GENERAL MOTORS COMPANY 
Dissolution of Voting Trust 
General ·Motors Company, having deposited with Centrql Trust Company of 
-~ New York, Trustee under the Trust Agreement securing its Six Per Cent Five 
Year Notes, which mature October 1, 1915, the full amount necessary to pay 
all of said notes, principal and interest, the undersigned Voting Trustees 
hereby give notice to all holders of stock trust certificates~issued under 
the agreement dated October 1, 1910, and representing stock of General 
~rotors Company, that on presentation and surrender thereof on or after 
October 1, 1915, at the office of Central Trust Company of New York, 54 
Wall Street, City of New York, such holders will receive stock certificates 
for the n:umber of shares, and of the class, preferred or common, represented 
by their stock trust certificates surrendered. No delivery of stock certi-
ficates, however, can be made for stock trust certificates presented to said 
Trust Company after the close of business on October 26, 1915, when General 
Motors Company will close i_fs transfer books until November 17, 1915, the 
day following the annual meeting of the Company, when ·its stock transfer 
books will be re-opened. Temporary receipts may be delivered for the sur-
rendere~ stock trust certificates, entitling the holder to receive stock 
certificates as soon as prepared. 
. .. 
Ali stock trust certificates so surrendered must be endorsed in blank 
- or be accompanied by proper instruments of assignment in blank. 
Dated New York, October 1, 1915 • 
• 
(The above notice appeared in 
the Boston Transcript and other 
financial papers) 
JAMES N. WALLACE 
FREDERICK STRAUSS 
JAMES J. STORROW 
WILLIAM C. DURANT 
EMORY W. CLARK 
Voting Trustees of Stock of 
General Motors Company, acting 
under the Agreement dated 
October 1, 1910. 
Under 
LaVIS Of 
Date of 
Original. 
Charter 
Duration 
of 
Charter 
General Motors co.~ch. 
Buick Motor Co. 
Cadillac Motor Car Co. 
oue ilotor 11brlte 
Michigan Dec.28 1 09 30 yrs. 
" June3o•o~ do. 
• oct.27 1 05 do. 
• Kay 9'99 do. 
• Aug.28'07 do. alUand Kotor Car Oo. 
lmore Knt' g. co • 
Northway u :M Co. 
Ohio oot.2o•o9 do . 
J.U chigan June g • 0 5 do. 
• Mar .16•o9 do. arquette Motor co. 
• Nov .30'0~ do. 
" May 19'08 do. 
" Jun., 10 • 9 do. 
11 Feb.26•o~ do. 
" oct.26•08 do. 
" A:pr .18' 06 do. 
" oct.23'07 do. 
" Aug.l6•o6 do. 
Rapid MOtor Vehicle Co. 
Reliance Motor Truck Co. 
The Welch Co.Detroit 
Welch Motor Car Co. 
Champion Igr:.ition Co . 
Jackson-Church-Willcox co. 
Mich .Motor Cg_.st ings Co. 
Oak Park Power Co. 
Randolph Motor Car Co. 
l'"ichigan Auto Parts Co. 
Cartercar Co. 
Illinois Dec.ll 1 08 99 yrs. 
Michigan Jan.28 1 09 30 yrs. 
" scpt26•65 ~o: 
:.cLaughlin NL .Car Co.Ltd. 
Wt?"~ton-Mott Co. 
Prov.ont.Nov.20'07 ----
lt.ichigan June23 1 o6 30 yrs . 
Principal Business 
owner Motor car Factories 
·:.otor car Manufacturing 
do. 
do. 
do. 
do. 
otors anrl Part B 
~otor Car Manufacturing 
do . 
do . 
do. 
do. 
Electric Ignition Equip. 
'~chinery & Supplies 
Castinga,Engines & Hchy . 
Power Generating 
Motor Car Manufacturing 
Mchy . & Automobile Parts 
Motor Car Manufacturing 
do. 
Automobile Parts 
Location of 
Main Office 
Detroit ,Mich. 
:Flint , M.ich . 
Dotroi t , Mich. 
ns1ng ,:U1ch . 
Pontiac ,Mich . 
Clyde, Ohio 
Detroit,Mich. 
saginaw ,iJich. 
Pontiac ,Mich. 
owosso, .iJ.dch . 
Detroit,Mich. 
Pontiac,Mich. 
Flint, Mich . 
Saginaw,:Mich. 
Flint, Mich . 
Flint, Mich . 
Chicago,Ill. 
Detroit ,Mich . 
Pontiac ,Mich . 
o shav1a, ont . 
Flint, Mich. 
MORTGAGED DEBT 
Authorized Issued 
$20 , 000 ,000 
None 
II 
• 
If 
" 
II 
11 
" 
If 
" 
" 
" 
" 
" fl 
fl 
fl 
" 
" 
13,300,000 
Non 
" 
" H 
" 
" 
" 
" 
1.1 
., 
II 
" 
II 
" II 
If 
II 
If 
Of Wl11Ch l There 
are Pleda: ed to 
sccur 
These No~ es 
If 
II 
fl 
u 
II 
" II 
II 
II 
" II 
" 
" 
" It 
II 
f1 IJ II 
Buick Motor co 13 ,3oo ,ooo $i3-:3oo-,CP---
ca t 
• . . . 
r ercar co · · • · · • • . 
• • • • • j .. • 
But two of th operating compani e s issued preferred stock , which was ple dged as follows : 
. . . . . . 
COMMON STOCK 
Authorized Issued 
Of Which Tb 
arc Pledged 
Secur 
These Notes 
$100,000 
2,000,000 
1,500,000 
~,000,000 
800,000 
6oo,ooo 
1,000,000 
800,000 
500,000 
500,000 
500,000 
250,000 
100,000 
250,000 
100,000 
200,000 
500,000 
300,000 
6oo,ooo 
1,200,000 
1,500,000 
6oo,ooo 
50,000 
100,000 flOO ,OOO 
2,000,000 2,000,000 
1,500,000 1,500,000 
3,132,390 3 ,132,390 
800 ,000 800,000 
6oo,ooo 6oo,ooo 
725,000 725,000 
800 ,000 793,000 
500,000 500,000 
~1,~93 ~7~,223 
275,000 275,000 
250,000 250,000 
100,000 75,000 
240,000 240,000 
100,000 100,000 
200,000 133,000 
399,~00 299,~00 
300,000 300,000 
557,720 552,720 
1,003,000 500,000 
~Q_,_QOO . . LlflJ.QQO 
15,56~,003 $14,096,733 
500,000 500,000 
50,000 No 


GENERAL MOTORS COMPANY. 
(Extracts from Commercial & Financial Chronicle) 
I 
F.C.Vol.88 "The General Motors Company was incorporated in New Jersey 
page 689, on September 16, 1908, with an authorized capital stock of 
Mar.l3,1909.$2,000, divided into 20 shares of the par value of $100 each, 
half of which was to be 7% preferred stock (cumulative) and the 
Incorpora• remainder common stock. 
tion. On September 30,1908,the stock was increased~to $12,500,000, 
divided into $7,000 000 preferred stock and $5,500,000 common 
stock. Increased 
capital 
stock. 
Office. 
No state-
ment. 
It is unde·rstood that on January 1,1909 ,a little less than 
$6,000,000 of the preferred was outstanding and about $2,500,000 
of the common. 
The company has an office at 103 Park Ave., New York City, 
but has issued no statement regarding its affairs. 
It is well ~derstood, however, that the company has ac-
quired control. of the Buick Motor Company, of Flint, Mich., and 
the Olds Motor Wo_rks, of Lansing, Mich. · 
There is also reason for believing,although official infor-
. mation is withheld, that the Maxwel~Eriscoe interests took an 
Companies aotive part in effecting the amalgamation and that General 
contr.oll~d. Motors Co. now controls tne Maxwell-Brigooe Motor Co., with its 
extensive plants at Tarrytown, N.Y., Newcastle, Ind., and 
Pawtucket, R. I.; also, two other concerns manufacturing automo-
biles or automobile parts. 
Note. The prospectus which was circulated in July last con-
First (?) templated the control, to begin with, of the stock of the 
prospectus. Maxwell-Briscoe Co. and Buick Co. and provided, it was said, 
Basis of 
exchange. 
for a majority of the stock of the Ma:x:well-Br.iscoe Co., consist-
ing of $660,000 each of common and preferred, to be exchanged 
for stock in the new company, one share of the latter for two 
shares of new preferred and one of new common. A block of 
$900,000 new preferred, it was said, would be placed at 97 1/2 
with a bonus of lOo% of new common. 
In December last the control of the Olds Motor Co. was ·a c-
Olds Motor C!Uired on the basis, it was variously reported, of 
acquired. (1)$400 preferred and $100 common for $1,000 of the old stock,and 
(2)$4 in preferred and $1 in common for one share of old stock. 
First divi-
dend,paya-
'ble Mar. 20, 
1909. 
(Something wrong here). · 
The directors on February 23 declared a dividend of 3 1/2% 
on the preferred stock, to be paid on April 1, 1909, to the 
stockholders of record March 20, 1909. 
F.C.Vol.88, Further particulars. Maxwell~Briscoe Co.not!n company's 
Page 751. control. Reference was made in our last issue to the declaraw 
Mar.20,1909.tion of the first dividend of 3 1/2% on the preferred stock and 
to the understanding that the company had taken over control not 
Maxwe~l- only of the Buick and Olds and smaller companies,but also of the 
Briscoe Co~ Maxwell-Briscoe Co. This statement was based both on knowledge 
not con- of a plan that was in contemplation last summer and on reports 
trolled · in the trade that the three companies named were now held in the 
. / 
Assets. 
· same interest. However, we have since learned on unquestion-
able authority that the plan of last summer was abanaoned and 
that General Motors Co.does not own in the Maxwell-Briscoe Co. 
Members of a well-known Wall St.banking house have long berm. 
closely identified with the management of the last-named com-
pany, but we are assured have no interest in General Motors Co. 
A circular issued not long ago by W. D. Johnson & Co., 
Hanover Bank Building, New York, offp,ring the 7% cumulative 
preferred stock, says: 
Capital stock authorized, preferred $7,000,000 
common 6,500,000 
of which it is understood that a little less than $5,000,000 
was preferred and about $2,600~,000 common. Assets, exclusive 
of patents, $8,036,522. Indebtedness, nothing. 
( ' 
F.C.Vol.88 
Page 751 
continued. 
Production. 
Directors. 
(2) 
The company is a holding company interested in five operating 
companies. These companies are engaged in· the manufacture 
of automobiles and automobile parts. The policy of the com-
pany is dictated by practical and successful men familiar 
with automobile construction. The company is represented 
in almost every city and town throughout the United States. 
The production of the operating companies for 1909 will be 
22,000 automobiles and the sales for the year will approximate 
$25,000,000. With proposed extensions of present plants and 
new plants to be constructed, the produc%ing cap~city in 1910 
will be in excess of 40,000 automobiles. Among others, the 
company controls the largest automobile plant in the United 
States, said plant now producing 15,000 automobiles per annum. 
The earnings of General Motors Co. are sufficient to pay 
the dividends on the preferred stock several times over. 
Directors (and Officers): President, William M. Eaton; 
Vice-president~,Wm.C.Durant;and Fred. L. Smith; Secretary and 
Treasurer., Curtis R. Hathaway; Directors, H. Russell, Wm.J. 
Mead and Henry Henderson. Executive Committee, Messrs. 
Durant, ·smith and Hathaway. Registrar of Stock, Trust Co. of 
America. Transfer Agent, Corporation ~rust Co. 
F.C.Vol.88, The Brooklyn Eagle of March 24 contained a special despatch 
Page 824, giving, on the authority of Wm. E. Wise, ... sales manager for the 
Mar.27,1909.company, particulars regarding the enterprise, and saying: 
Companies 
acquireq.-. 
"The Buick interests, under the name of General Motors Co. 
have already absorbed five well-known factories and negotia• 
tions are pending for several of the beat known plants in the 
country. The factories which have already been bought by the 
new corporation are the Rainier (Marquette Motor Co.) of 
Saginaw, Mich., the Olds Motor Works, at Lansing, Mich., the 
Oakland Plant, at Pontiac, 1!ich., and the National and Reliance 
factories in Indianapolis (?). Efforts are being made to get 
control of the Pullman factory at York, Penn., and other well-
known plants in the Central West." 
F.C.Vol.89, The company has purchased for a consideration said to be 
Page 228, about $4,500,000 (consisting of $1,500 000 cash,remainder stock) 
July 24, the control of the Cadillac Motor Co. of Detroit, a concern with 
1909. $1,500,000 share capital and an annual output capacity reported 
Purchase of as 10,000. 
Cadillac. General Motors Co. also controls the Buick Motor Co., a 
Michigan corporation with $2,500,000 capital stock, as well as 
~ Proposed other corporations, and was recently reported to be preparing 
new plant. to build a $1,000,000 plant 365xl021 ft., with a capacity of 
about 300 complete motors a day, at Flint, Mich., adjoining the 
plant of the Buick Co. 
F.C.Vol.89, 
Page 596, 
Sept.4, 
1909. 
Stock ' 
increased. 
The shareholders will meet at the office in Jersey City, on 
September 15, to vote on a propose! amendment of the amended 
certificate of incorporation, increasing the capital stock, 
common, from $5,500,000 to $40,000,000 and 
preferred from 7,000,000 to 20,000,000. 
F.C.VOL.89, Second Dividend. A second dividend on the preferred stock 
Page 723, 3 1/2%, has been declared, payable October 1, to holders of record 
Sept.l8,'09.September 2o. 
Stock Increase. A certificate has been filed at Trenton,N.J. 
increasing the authorized issues of capital stock as follows: 
Common from $5,500,000 to $40,000,000; preferred from $7,000,000 
~ to $20,000,000. The object of the increase is not disclosed. 
F . C.Vol . 89 , 
Page 1143 , 
Oct . 30 , 
1909 . 
150% stock 
dividend . 
F . C.Vol . 89 , 
Dec .ll,.J' 09 . 
Page 1545 . 
Preferred 
stock sub-
scription . 
Elmore Co . 
purchased . 
F . a. Vol . 89 , 
Page 1666 , 
Dec . 25 , ' 99 . 
( 3) 
Stock Dividend . Treasurer Curtis R. Hathaway , by adver-
tisement dated Otober 26 , announces that the Board of Directors 
has declared a dividend of 150% upon the common stock ,payable 
in common stock on November 15 to the common stock holders of 
record at the close of busihess November 4 , 1909o 
New Directors , H. G. Hamilton and J . T. Smith have been 
elected directors to succeed F. L. Smith and Henry Russell . 
New Stock Offered . The stockholders of the company are 
offered the privilege of subscribing pro rata at par until 
December 11 , for $3 , 000 000 addi t ional preferred~stock , to 
provide for the needs of the business . There is now said to 
be outstanding $6 , 782 , 493 of the $20 , 000 ,000 preferred stock. 
The company recently purchased , for a sum variously reported 
as $750 ,000 and $2 , 000 , 000 , the Elmore Co . of Clyde, Ohio , 
manufactory of automobiles with two eycle engines ; expected 
output in 1910 perhaps 800 oars . 
The Elwell- Parker Electric Car Co. of Cleveland and the 
Anderson Ca~riage Co . of Detroit have also , it is understood , 
been ao·quired . · General Motors Co ., it is further stated , is 
preparing to buil.d a $3 , 000 , 000 automobile factory at Detroit . 
First Statement obtainable ,- as of September 30 ,1909 . 
Published in full in the Detroit Journal of December 13 ,1909 . 
The company some time ago made an annual: report to its stock-
holders . Efforts to obtain a copy were unavailing , but 
First extended extracts have found their way into print and are here 
Statement . reproduced . The total output of the controlled companies for 
. 1909 , it is asserted , was 28 , 550 automobiles , presenting a 
Output 1909 . total volume of business of 134 , 000 , 000 . 
Orders for 
1910 . 
F . C.Vol . 90 , 
Mar. 26 , ' 10 , 
Page 852. 
Preferred 
stock . 
F . C. Vol . 91 , 
Sept . 3'10 , 
Page 592 • 
• 
Re-finan ... 
cing. 
Orders for 1910 were in October last reported to have 
already reached a total of 68 , 000 automobiles , or above 
$60 ,000 ,000 . The company , it is reported , recently obtained 
control of the Elmore Manufacturing Co ., Clyde , Ohio , the 
Elwell- Parker Electric Co ., Cleveland , and the Anderson Carriage 
Co . Detroit . The 150% divi uend in common stock paid in 
November last and the offering to shareholders of record of 
December 11 , of $3 , 000 ,000 preferred stock at par , are mentioned 
in a footnote to the balance sheet of General Motors Co . below. (See Exhibit A. } 
The company , it is stated , placed $1 , 000 , 000 new preferred 
stock in Detroit. New York , Cincinnati, etc ., on about March 
18 . The esPloyees were offered preferred shares at par with a 
bonus of 20~/o in common stock , subscriptions payable 10% down 
and the remainder 2 1/2% ~er month . At last accounts there 
was reported outstanding ~13 , 750 , 000 common stock and $9 ,000 ,000 
preferred . 
The plan for re-financing the company , in which a prominent 
New York banking house was expected to take part , either by 
advancing $3 , 000 , 000 or underwriting securities for that amount , 
is, we understand , held in abeyance • The following was recent-
ly sent to the shareholders by w. c . Durant , lst Vice- President 
and Chairman of the Executive Committee , 
"I am pleased to advise you that a deal is pending which , 
if consummated , will very materially enhance the value of the 
common shares of this company. In order that there will be 
no misunderstanding , will say that no merger is contemplated . 
Briefly , we have in view the increase in capitalization of 
General r~otors Co . based somewhat upon earning capacity of 
constituent companies (which will approximate $12 , 000 ,000 net 
for the year 1910) giving to our common stockholders not less 
than five for one in the new securities in exchange for present 
holdings" . 
F. C.Vol . 91 , 
Sept .10'10 , 
Page 657. 
Financing. 
(4) 
One-Year Loan . Anticipating the possibility of an 
over~production of automobiles during the coming year , the 
management , it is understood , has adopted a policy of re-
trenchment as to extensions and output . The Wall st . 
Journal yesterday said : 
"Rumors that the General Motors Co . has sold a 5.,million 
dollar issue of 5% (or 6%) notes of the Buick Co . at 85 to a 
syndicate o.f New York bankers are denied in quarters well 
informed on. automobile financing . Arrangements have been 
made by General Motors Co . with its bankers in several oities 
to consolidate an extend its present credit for one year ; 
also, to issue new capital to the extent of $l , QOO 000 , if 
needed . Some $2 , 500 ,000 notes have been given by the com-
pany to secure the banks in this arrangement , stocks of 
General Motors subsidiaries being depqsited as collateral . 
It is denied that New York banks have participated in the 
arrangement . " 
Status of Subsidiary. The Chicago Economist reports: 
(See Exhibit A, Schedule 1) . 
F . C.Vol . 91, Financing a Subsidiary. Further data . The Detroit 
Sept . l7'10 , correspondent - of the Iron Trade Review says: 
Page 719. "A meeting o·f the bank and merchandise creditors of the 
Buick Motor Co. was held last week in New York when it was 
shown that the bank indebtedness was $2 , 700 , 000 and the mer-
Extension chandise indebtedness between $4 ,000 ,0QO and $5 ,000 ,000. 
of Buick Rather than have the credit of the industry disturbed, the 
loans ~ banks agreed to an extension of the company ' s loans for one 
year and have further advanced $2 , 500 ,000 to take care of 
pressing claims. For this new loan the banks take as col-
lateral stock in the Cadillac and Olds Motor companies . 
Earnings of If the earnings of these two companies equal in 1911 those of 
Cadillac 1910 , the debt will be easily taken care of . It is reported 
and Olds . that these two companies earned this year considerably above 
$3 , 000 , 000 . Many of the merchandise creditors have taken 
90-day notes , with the understanding that they can be renewed 
for like periods up to one year . In this way the Buick Co . 
will be able to clear up its obligations within the year . 
Buick An inventory of the company ' s assets showed $11 ,000 ,000, of 
Inventory . which nearly $4 ,000 ,000 was in material . The company claims 
to have 3 ,000 oars unsold at the present time . The general 
committee of the creditors has appointed Ralph Van Vechten, 
Vice-President of the Commercial National Bank , of Chicago , 
as its chairman , and it is expected the affairs of the company 
~ will be submitted to him for approval. There will be a 
reorganization of the management and enthusiasm held in check 
until all debts are paid . " 
A newspaper squib on September 2d said: "Xotwithstanding 
Cadillac an increase in price from $1600 to $1700 , the entire output 
product for of the Cadillac Motor Car Co . for 1911 , consisting of 12,000 
1911 sold. cars, has been contracted for by the 134 agents of the concern . 
F . C. Vol . 91, 
Oct .. J: '10 , 
Page 874. 
Dividend 
omitted . 
The company has failed to declare the usual semi-annual 
dividend of 3 1/2% on the $9,000 ,000 7% cumulative preferred 
stock which would have been payable today . Distributions of 
3 1/2% each were made in April and October , 1909 , and Apr11 ,1910 . 
F . C.Vol.91 , The company has sold to J . & W. Seligman & Co . of New York 
Page 947. and Lee , Higginson & Co . of Boston , New York and Chicago. 
Notes pur- $15 000 ,000 First Lien 6% Five-Year Sinking Fund Gold Notes , 
chased by of ~1 , 000 each, dated October 1 , 1910 t and due October 1 ,1915 , 
-~, Lee, Riggin-but redeemable as a whole (or in part 1 through sinking fund 
/:._ ..... ' son & Co . on any interest day at 102 1/2 and interest. Interest A.& o. 
It is understood that K~,Loeb & Co . and the Central Trust 
Co . of New York (Trustee) have an interest in the purchase . 
An advance circular shows: Balance sheet and Profit & Loss 
Statement (see Exhibit A and. Exhibit B). 
F.C.Vol.91, 
Page 1028, 
Oct.l5'10. 
Security 
for the 
Funded 
Debt. 
F • C • Vo 1. 91 , 
Page 1098, 
Oct ,22'10. 
(5) 
Notes. Further particulars. Merger. 
The $15 ,000,000 6% First Lien Five-Year Sinking Fund Gold Notes 
are to be secured by immediate deposit with the Central !rust 
Co. Trustee, of $15,000,000 First Mortgage 6% Five-Year 
Notes of the General Motors Co. of Michigan, all of whose 
stock is owned by the General Motors Co. and deposited with 
the aforesaid Trustee. The notes of the General Motors Co.Mic 
will be a first mortgage on the real estate, plants and equip. 
ment ~ow owned by the companies included in the list shown in 
last week's Chronicle (except the Meston-Mott Co. and the 
McLauglin Motot Car Co .Ltd., the latter not being controlled). 
The various controlled companies will convey all their real-
estate, plants and equipment to the General Motors Co. of 
Michigan; also, their patents and trade marks, all of wpich 
will be mortgaged to secure the $15,000,000 First Mortgage 
Notes deposited with the Central Trust Co. These First 
Mortgage Notes will be part of an authorized issue of 
$20,000,000, and if any of the remaining $5,000,000 are to 
be issued, _they are to be acquired by the General Moto.rs Co. 
and pledged with the Central Trust Co., Trustee. There will 
also be depoS"ited with the said Trustee all the shares of 
stock of all the companies owned now, o~ hereafter acquired 
by General Motors Co., including the stock of the Weston~Mott 
Co. and of the McLaughlin Motor Car Co.Ltd., which latter 
two companies, as above explained, are .·not controlled by a 
majority of stock ownership. If any of the subsidiary 
companies issue further stock in the future, the General 
Motors Co. must acquire the same proportion thereof as its 
stock holdings then bear to the whole and must pledge such 
new stock as further security for the notes. 
Subscriptions for Notes. The Boston News Bureau of 
October 18 said: "Private subscriptions have been coming in 
so rapidly to the $15,000,000 First Lien Five-Year General 
Motors Co. notes that it seems doubtful whether there will be 
any public issue, or any chance for the general public to 
subscribe. Applications have been received by J. & w. 
Price of Seligman & Co. and Lee, Higginson & Co., who are managing 
Notes said the syndicate for themselves as well as Kuhn, Loeb & Co. and 
to be 96 the Central Trust Co. for mora than a majority of the notes. 
with a 2o% We understand that these applications are basad on 96 and 
stock bonus.interest for the notes with a 2o% stock bonus. The common 
F. C. Vol. 91, 
Page 1163, 
Oct .29'10. 
Voting 
Trustees. 
stock has been dealt in on the New York curb at 40 to 45 
these last two or three weeks, and on this basis the cost of 
the 6% notes to a purchaser is reduced to sa. 
Voting Trustees. The Trustees under the 5-year voting 
trust created in connection with the floating of the 
$15,000,000 6% First Lien Notes are J. N. Wallace, of 
the Central Trust Co.; Frederick Strauss,of J. & w. 
Seligman & Co.; James J. Storrow, of Lee, Higginson & Co.; 
Anthony W. Brady and W. C. Durant, Vice-President and 
General Manager of General Motors Co. 
Voting (Deposits of stock in exchange for voting trust certifi-
Trust cates are being made at the Central Trust Co., of New York). 
Certificates. 
F.C.Vol.91, 
Page 1387, 
Nov.l9'10. 
Deferred 
Dividend 
Paid. 
Debts· all 
pai<l. 
Finance 
Committee. 
Notes 
all sold. 
F.C.Vol.91, 
Page 1449, 
Nov.26'10. 
Mr.Storrow 
President. 
(61 
Dividend. The directors on November 12 declared the 
usual semi-annual dividend of 3 1/~ on the 1% cumulative 
preferred stock, payable November 30 to holders of record 
November 21, being the same amount as in April and October, 
1909 and April, 1910, the distribution having been tempora-
rily deferred pending the consummation of the financial 
arrangements recently made. 
New Directors. The following directors, who were 
named by the Trustees, have been elected: W. c. Durant 
(re-elected) and Anthony N. Brady, James J. Storrow, Albert 
Strauss, J. H. McClement, Nicholas N. Tilney, Richard Luke-
man,Jr., George Reic~ert, Jr., Benjamin J. McGuckin, Herbert 
L.Carlebach and Arthur P. Bush, Jr., to succeed 
Wm. E. Eaton, Curtis R. Hathaway, J. T. Smith, Wm.J.Mead, 
Hen.ry Henderson, A. M. Bentley, Samuel McLaughlin, 
Schuyler B. Knox, E. R. Campbell and w. c. Leland. The 
last four named new directors are to hold office temporarily, 
as it is understood that they will be replaced by represen-
tatives from Detroit. 
Status. Vice-President Durant issued the following 
statement: -
The arrangement entered into with the New York banking 
syndicate, headed by J. & w. Seligman & Co., of New York, 
and Lee, Higginson & Co., of Boston, ha$ been concluded, 
and as result the company has received ···sufficient funds to 
enable it to immediately pay its entire debt and the debt of 
all its subsidiaries. Checks for the payment of all 
matured obligations are now being mailed. 
To provide for the redemption of these advances the 
company has issued $15,000,000 6% Five-Year Sinking Fund 
Gold Notes of a total authorized issue of $20,000,000, 
secured by a first lien on the manufacturing plants of the 
subsidiaries.to the Central Trust Co., of New York,as Trastee. 
Pursuant to our agreement with the bankers a majority of 
the outstanding stock of the company has been deposited with 
the Central Trust Co., of New York, as depositary, to be 
voted until re-payment of the notes by James N. Wallace, 
Frederick Strauss, James J. Storrow, wm. C. Durant, Anthony 
N. Brady, as voting trustees. 
Provision has been made by which the financial affairs of 
the company shall be under the immediate supervision of the 
finance committee, which will include representatives of the 
banking firms. The management believes that the financial 
arrangements which they have made place the company in 
excellent shape for the successful prosecution of its business. 
Notes all sold. The bankers announce that the $15,000,000 
FIRST LIEN 6% Gold Notes have been sold in advance of a public 
offering for permanent investment in this country and abroad. 
There will therefore be no public offering, as originally 
contemplated. 
A new mortgage securing the notes has been filed for record. 
Additional Directors. To the board already announced 
there have been added Emory W. Clark, M. J. Murphy, Thomas 
Neal and Andrew H. Green, Jr., all of Detroit, and James N. 
Wallace of the Central Trust Co., of New York. The Executive 
Committee consists of w. c. Durant, Emory w. 'Clark, M. J. 
Murpky, Thomas Neal, Andrew H. GrAen, Jr., James J.Storrow, 
and Albert Strauss. Mr.Storrow has been elected President 
and W. C. Durant and w. J. Mead Vice-Presidents. c. R. 
Hathaway has been re-elected Secretary and Treasurer • 
• 
F.C.Vol.92, 
Page 264, 
Jan. 28'11. 
Mr.Storrow 
Head of 
Finance 
Committee. 
F.C.Vol.92, 
Page 728, 
Mar.l8'11. 
Cadillac 
Production 
10,000 per 
annum: 
Companies 
Managed as 
a Whole. 
Preferred 
Dividend 
(5th) 
( 7) 
New Officers. Thomas Neal, of Detroit, a director of 
several banks, has been elected President, to succeed James J. 
Storrow, of Lee, Higginson & Co., of Boston, who consented to 
temporarily until his successor was chosen. ur. Storrow 
will continue as permanent head of the finance committee, 
which, under the By-Laws has full charge of the company's 
fiscal affairs. 
Jas. T. Shaw, of J. s. Lapham & Co., Detroit, haS been 
selected as Treasurer, eefective February 1st, and c. H. Magee, 
of St.Louis, as Comptroller, effective January 1st. 
Status. Lee, Higginson & Co., in a circular dated 
March 1, say in substance: 
Since we distributed the $15,000,000 notes the situation 
has conside-rably improved. In addition to the Eastern bankers 
who control this company until this loan is paid, four Detroit 
bankers of the highest standing have been elected to the 
board of directors and finance committee. 
The Bu~ck is running at full capacity and producing a 
better -car than ever before. For the past four or five 
months, which-include the dullest part of the year, the 
Cadillac has beefi producing cars at the -rate of 10,000 per annum 
and receiving cash for them as fast as made in exchange for 
bills of lading. The price has not been reduced this year, 
so that the profits ought to show a matei-ial increase. Two 
of the smaller subsidiaries, the Elmore and the Northway Engine 
Co.earned last year enough to pay the interest on these notes 
and the indications are that they will do as well or better this 
season. There are several other profitable companies, among 
them the Olds Motor Co., which showed a very substantial profit 
last year. 
The companies are now managed as a whole directly under the 
control of the finance committee with ample working capital and 
with economically sound .management. The sinking fund will 
retire at least $1 ,500,000 of the notes within the next seven 
months, or 10% of the issue. 
New Directors. The board membership having been increased 
from eleven to fourteen, two of the additonal places have been 
filled by the election of Mr. Jacob Wertheim,of New York, and 
Edwin D. Metcalf, of Auburn, N.Y. 
(Mr.Wertheim is president of the United Cigar Mfrs.Co. and 
Mr . Metcalf is predient of the Columbia Rope Co., of Auburn.) 
The General Motors Co. has declared the regular semi-annual 
dividend of 3 1/2% on its preferred stock, payable April 1,1911. 
F.C.Vol.92, Sinking Fund Payment. The company has paid to the Central 
Page 1438, Trust Co., of New York, Trustee of the First Lien 5-Year notes, 
May 27'11. $500,000 in cash, on account of the $1,500,000 Sinking Fund 
. payment, due October 1, 1911, which will be used in buying notes 
in the market. 
The business of the company, it is stated, continues up to 
the expectations of the management, the cash position being 
strong. 
F.C.Vol.93, Change of Fiscal Year. The directors have decided to change 
Page 472, the date of the fiscal year so as to end July 31, instead of 
Aug.l9,'ll. September 30. The next statement of earnings will therefore 
Change of be for 10 months, instead of a full year. This action is taken 
Fiscal Year.in order to have the fiscal years correspond with the trade 
seasons, which have been established by custom. 
F . C.Vol . 93, 
Page 53 , 
July 1 ' ' 11. 
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Official Statement to the New York Stock Exchange in 
Connection with the Listing on the Exchange of the 6% 
First Lien Five- Year Sinking Fund Coupon Notes . (See 
Exhibit C) . 
Stocks listed on the New York Exchange . (See ·Exhibit C) . 
The voting trust certificates for the preferred and common 
stock were listed last week on the New York stock exchange 
and on a subsequent page we print the official statement , 
which includes a consolidated balance sheet as of March 31 , 
1911 , and a Profit & Loss Statement for the six months ended 
March 31 ,1911 . (See Exhibits A and B) . A previous state-
ment made to the stock exchange when the notes were listed 
will be found in the Chronicle issue of July 1 , Page 53 . 
Balance Sheet and Profit & Loss Statement (See Exhibits 
A and B) . 
Div~dencr Period Changed. Owing to the change in the 
dates for the -payment of dividends from April 1st and Octo-
ber 1st to May 1st and November 1st , a dividend of 4 l{i..P!/o , 
or at the rate of 7% yearly ,has been declared on the 7% 
cumulative preferred stock for the seven months to May 1 ,1912 , 
payable May 1 , 1912, to holders of reco~~ April 15th. 
F . C.Vol . 95 , Loans Paid . Sinkine Fund Payment. The company has paid 
July 27,'12 off all of its loans, anticipating payment of those that were 
Page ·238 . were not yet due . Within a few days the company will pay 
$1 , 000 , 000 to the Central Trust Co . , Trustee of its First 
Sinking FundLien 6% Notes, to be applied to the redemption of notes , on 
Payment. account of the $1 , 500 , 000 payment for that purpose on Octo-
ber 1st. 
The production schedule for 1912 has been completed and 
Production . the• product disposed of , the Buick and Cadillac companies 
having completed the cleaning up process as early as July 
1st. The production for 1913 is now under way and cars of 
1913 models will be ready for market by August 1st . 
F . C.Vol . 95 , 
Pages 1038 
and 1060 
Oct . l9'12 . 
F . C.Vol.95, 
Page 1405 
Nov . 23 ' 12. 
Balance Sheet and Profit & Loss Statement (See Exhibits 
A and B) . 
Charles W. Nash, manager of the Buick Motor Car Co . of 
Flint, Mich. , has been elected to succeed Thomas Neal, who 
has resigned the presidency and has become chairman of the 
board, succeeding as a director James N. Wallace . 
F.C.Vol.99 
Page 346 
Reduction 
in prices 
of cars · 
for 1915. 
Operations of a Subsidiary. -- The following publiShed 
data are pronounced practically correct: 
The :past year for the Buick Motor Co. (the leading sub-
sidiary) has been one une~ualed in its career. Practically 
every automobile of the 1914 model has been sold, making a 
total of 32,000 passenger cars, which constituted the capac~-
ty of the company's plant. With the approach~of the 1915 
season, the company finds itself in ~ better position finan-
cially, physically and othenJise than ever before. It was 
in view of the large demand, that the officials decided to 
increase its output for the season of 1915 by 8,000 machines 
thereby bringing the capacity of the plant to the total of 
40,000 cars, as against 32 ,000 last year. 
For the coming season the prices have been materially 
reduced. The runabouts w~ll be scheduled at a price $50 
lower than that of last year, touring cars $100 less,and 
the 6-cylinde1:" cars :;!i335 less. While o-nly slight improve-
ments are made so far as the engine is concerned, the body 
is built so as to give increased facilities for the doors 
and the new 6-cylinder car will be eguipped for 7 passengers 
.instead of b, as of the 1914 model. Tlle company is in a 
position to make delivery of their 1915 models. 
F.C.Vol•lOO 
:Page 1171. 
Also, Page 
"" 1261. .A.pril 
3 & 10,1915. 
Redemption 
of First 
Lien ~rates. 
F.C.Vol.lOl 
~· page 925, 
Sept .18·, 1915 
50% Cash 
Dividend. 
No war busi-
ness. 
Redemption of First Lien 5-Year Sinking Fund Gold Notes. 
J. & w. Seligman & CO. and Lee, Higginson & Co. announce by 
adv. on another page that they arelauthorized ~by the company 
to redeem all or any part of its ~7,852,000 6% First Lien 
Five-Year Sinking Fund gold no~es due Oct. 1, 1915, paying 
therefor at a price yielding ~ per annum for the unexpired 
time (but subject to change of price at any time without 
notice), the price named being 
Equal as of april 1 to 101.455 and interest 
tl II II april 15 II 101.342 It II 
n II II May 1 II 101.213 II II 
and decreasing progressively thereafter. 
:Payment for the notes will be made on presentation thereof 
at the following. offices: 
In New York -· • • • • • J. & W. Seligm~ & Co. 
• ... • . . • Lee, Higginson & Co • 
. . Lee, Higginson'& Co. 
••••.• Lee, Higginson & Co. 
In Boston 
It! Chicago 
In Detroit . First and Old Detroit National Bank. 
50% Cash Dividend. Regular Quarterly Dividends on Common. 
The directors on Thursday declared a cash dividend of 5~~ on 
the $16,184,800 common stock, payable October 1st to stock-
holders of record September 30th, and recommended the inaugu-
ration of regular ~uarterly dividends on the common stock, the 
rate to be determined by the new board to be elected on Nov. 
16th. 
President Nash says: "The impression that the company has 
made its profits out of war business is entirely erroneous. 
The company has not sold a dollar's worth of war materials 
from any of its plants in the United States. The English 
company has made a deal for something like 250 automobiles 
~hioh will serve as ambulances in the Red Cross service. The 
policy of the Company's officers has been to strengthen busi-
ness with the home trade. It has not catered to war business 
for the demand for our products in this country has far exceeded 
our ability to supply it.n 
Expiration of the Voting Trust. Fresident Nash states that 
in view of the expiration of the voting trust on October 1st 
representatives of large stock holding interests on Thursday 
appointed a proxy committee, who have named a new board which 
includes men prominently identified with other large corpora-
tions. New directors to be elected: 
:Pierre S. Dupont, :President of the Dupont - Nemours Co. 
Lamont Belin, Director of the aetna Explosives Co. 
L.G.Kauffman, President Chatham and Phenix National Bank, 
of which the Duponts are large stockholders 
S.F.:Pryor, General Manager of the Union Metallic Cartridge 
Co. and the Remington Arms Co. 
Albert H. Wiggin, President Chase National Bank and 
Chairman of the Clearinghouse Committee. 
Charles H. Sabin, President of Guaranty Trust Co. 
J.A.Haskell 
J.J.Roskol, Treasurer of the Dupont-Nemours Co. 
Old directors to be re-elected: 
President C. W. Nash, ~bert Strauss, of J. 
& Co., J. J. Storrow, of Lee, Higginson & Co., 
W. C. Durant, J. H. McClement, c. s. Mott and 
& w. Seligman 
E. W. Clark, 
Thomas Neal. 
F.C.Vol·lOl 
:Page 1094 
Oct.£,1915. 
jhevrolet. 
F.C.Vol.lOl 
:Page 1095 
Oct. 2 , 1915. 
Exchange of 
trust certi-
ficates for 
pref erred 
and common 
stock. 
F.C.Vol.lOl 
:Page 1717 
Nov.20,1915. 
Officers. 
F.C.Vol.lOl 
Dec.31,1915 
:Page 2147. 
:Possible 
absorption 
of General 
Motors by 
Chevrolet. 
Chevrolet MOtor Co. Capital Stock, $20,000,000, of 
which $13, 200,000 was exchanged f or constituent companies 
and 3 ,800,000 subscribed by old stockholders. 
The company has no bonds or preferred stock outstanding. 
It is controlled by interests identified with the General 
Motors Company and the management will be in the hands of 
those identified with the management of General M~tors Co. 
The New York Stock Exchange has authorized to be listed 
on and after October 1st, ~14,985, 200 pref erred and 
16,506,800 common stock 
on notice of issuance of permanent engraved certif icates 
in exchange f or 14,583,700 voting trust certifi-
cates f or pref erred stock 
and 16,189,000 voting trust certifi-
cates f or common stock 
respectively or_in exchange for 401,500 pr~ferred and 
317,783 common st9ck. authori t y is also given to add to 
the list 3,053,200 pref erred and 
3,367, 200 commstock on notice tha t it has been sold 
and is in the hands of the public, making .the total amounts 
authorized to be listed · ·. 
18,038,400 preferred stock 
19,874,000 common stock. 
The vo t ing trust expired October 1st. 
In addition to the changes in the management of the Company 
a s f oreshadowed in the Chronicle Vol .• lOl, :Page 925, :Pierre s. 
Dupont, h&s been elected chairman of the board, succeeding 
Thomas Neal, and A. G. Bishop ha s been made vice-president 
to succeed w. c. Durant. The following committees have been 
chosen: 
Finance: L.G. Kauffman, c. H. Sabin, .A. H. Wiggin 
Executive; J.J.Storrow, Cha irman; Lamont Belin, .A.G.Bishop, 
E. W.Clark, W.C.Durant, O'.S.Mott, C. W.Nash, and 
Albert Strauss. 
Re garding the aff airs of the Company :President Na sh says: 
"All the companies in General Motors Co. are now,for the first 
time since I have been associated with the Company, on e paying 
basis. The production of cars f rom the beginning of the 
fiscal year, august 1st to November 11th was 12,500 cars 
ahead of the sQIDe period a year ago. Sales in this period 
were 13,250 cars ahead of l ast year. The company has a large 
ca.sh, ba lance, notwit hstanding that in recent weeks the total 
of ~11,000,000 ha s been pa id in dividends and retirement of 
notes." 
Chevrolet Motor Co. The Stockholders voted on Dec.23 
to incerase the capital stock from $20,000,000 to $80,000,000, 
and also authorized the directors to issue the new stock as 
they see fit, giving the authority to issue the shares of 
Chevrolet stock in their discretion for the shares of General 
Mo tors Co. in a r atio of not greater than 5 shares of Chevrolet 
Motor Co. stock for one share of General Motors common. It 
is expected that about $11,500,000 stock of General Motors 
will be acquired. 
R E F E R E N C E S 
The Commercial and Financial Chronicle. This weekly review 
ha s been more freely quoted than all others, for 
the reason that it has furnished a continuous history 
of General 1futors Company from its incorporation,- in 
f act, it would be very difficult to compile a satis-
f actory hi~tory from the occasion&l articles and 
. 
s quibs tha t hav_e appeared in other m'"'ga zines and 
newspapers, which however have served to corroborate 
the inf orma tion given in the Chronicle·~ 
The Magazine of Wall Street. Besides occasional pa r agraphs, 
the f ollowing a rticles have appeared: 
Poor's Manu£J.l 
General Motors What is Back of Its Recent Rise 
By arnold Montgomery, June,l914. 
The Motor Stocks Is Their Prosperity Substanti cl? 
By Norman Merrim&n, 
The Boom in Motor Stocks 
July 24., 1915. 
By G. C. Selden, Ja nuary ~2 , 1916. 
Manu£J.l of Corpora tion Service Gerstenberg. 
Dividend-Paying ~tacks Jl1itzgerald, Hubbs.rd & Co. 
Other Stock Brokers' Manuals. 
Boston News Bureau, and other Boston da ily papers. 
